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Report and Conclusions of the 

Second Meeting of the Task Force on South East Europe 2020 Strategy

South East Europe Investment Committee

Jahorina, 11 September 2012
Task Force on SEE 2020 held its second meeting on 11 September 2012 on Jahorina, Bosnia and Herzegovina with the objective of reviewing national baseline data and forecasts provided by the SEEIC member countries. The meeting was used to prepare the first set of proposed targets for the SEE 2020 Strategy to be reviewed at the 11th SEEIC meeting planned for October 3. 
Mr. Bashkim Sykja, Director of Competitiveness Policy Department of the Ministry of Economy, Trade and Energy of the Republic of Albania, and Mr. Sanjin Arifagic, Head of Economic and Social Development Unit of the RCC, co-chaired the meeting, with support of Ms. Jelica Minic, Deputy Secretary General and Head of Expert Pool of the Regional Cooperation Council. Mr. Alan Paic, Head of the OECD Investment Compact facilitated the discussion at the meeting. 
Participants at the meeting included representatives of the members of the South East Europe Investment Committee (SEEIC) nominated by the respective Country Economic Team Leaders, with the exception of Kosovo* that did not send delegates. Representatives from the European Training Foundation, CEFTA Secretariat and IFI Coordination Office also took part at the meeting and provided inputs to the discussion. 
The introductory remarks delivered by Ms. Minic, and Messrs. Sykja and Arifagic focused on the importance of the exercise being carried out within the SEEIC framework and the high expectations for its outcomes held both by members and partners outside of the region. Difficulties in compiling and comparing national data were highlighted again as was the necessity to formulate joint approaches to common challenges. The Task Force revisited the conclusions and deliverables from the previous meeting, noting that all but one member delivered data, with some countries, such as Albania and Serbia, delivering the complete set of baseline and proposed national targets.  

Formulating SEE 2020 Headline Targets
OECD’s Investment Compact team helped compile the delivered data, benchmarked it against available international sources and put together a presentation to inform the discussion on regional baseline and targets. As agreed at the previous Task Force meeting, a set of 11 dimensions for target-setting was discussed in the areas of (i) overall strategic goals, (ii) integrated growth, (iii) smart growth, (iii) inclusive growth, (iv) sustainable growth and (v) governance for growth. Availability and comparability of data was discussed again, as well as the difficulty of providing accurate projections on national level, given that the existing strategic frameworks do not span the period until the end of the decade. It was noted that the impacts of the ongoing economic crisis add to the uncertainty, making long-term forecasts very difficult. 
A lively and constructive discussion among the participants followed on the quantification of the initial set of targets, as well as on challenges of providing projections for the 2020, in order to achieve a sound and coherent regional overview matrix. It has been affirmed that the region should be ambitious in goal-setting, as this may be the driver for higher achievements. Moreover, it was agreed that qualitative assessments will be needed in addition to quantitative targets so as to better contextualize and provide rational for the strategy’s objectives.

Due to pertaining complexity of regional target-setting for the 2020, in cases where individual national strategies and targets do not exist, the importance of “top to bottom” approach of the SEE 2020 development was noted, where consolidated regional targets can serve to inform the national level plans and strategies. 
The main discussion of the Task Force on quantification of targets in the 5 pillars of the SEE 2020 was structured as follows: 

· In the area of overall strategic goals, based on the submitted baseline, (incomplete) national targets and existing trends, the participants were able to propose regional targets in the areas of convergence (Increase of GDP per Capita relative to the EU), trade growth and sustainability. The participating country representatives pledged to deliver the missing information as soon as possible to enable more accurate targetting.
· Integrated growth targets in intra-regional trade and growth of FDI were quantified based on the available information and taking into account the previously agreed targets in the overall strategic goals to ensure consistency accross the board.
· In the area of smart growth, the countries have set the regional productivity target (GDP per person employed) at 1.3x the baseline, as country forecasts that were available indicated such an increase. However, additional data would be provided by the participating countries in the next several days.
· In the area of sustainable growth, a preliminary regional target was proposed for the growth of exports of goods and services per capita with additional information to be sent by the countries. The enterprise creation target (defined as number of companies created in a given period) produced inconsistent results accross the board, prompting Task Force members replace the target by net enterprise creation expressed as number of companies registered minus number of companies de-registered in a given period.
· Setting inclusive growth targets eluded the Task Force members as the data supplied, both for employment rate and population with tertiary degree targets, was either insufficient or inconsistent (varying age groups, different definition of employment rate, etc.). It was agreed that the members will provide additional employment rate data for the 15+ age group in the coming days. Task Force also agreed that the information on tertiary degree for the 30-34 age segment would be readily available from the census data (where census was carried out) – otherwise, countries are expected to come up with estimates. 
· Within governance for growth pillar, the Task Force agreed to use the government effectiveness ranking of the World Bank Institute as the main dimension for target setting, with the target being a 20% increase of the average percentile rank. 
Conclusions 

The second meeting of the Task Force on SEE 2020 Strategy concluded with a review of outstanding obligations and forthcoming activities in formulation of mutual quantified targets within the SEE 2020 pillars: 
1. Task Force members will provide remaining national information needed for finalization of a regional target-setting at their earliest convenience, but preferably no later than close of business on Friday 14 September 2012. The framework for providing the missing information is attached as an annex to these Minutes. 
2. Based on the information provided by the Task Force members, the RCC Secretariat will finalize a set of proposed regional targets based on the inputs received and submit them for consideration and endorsement at the 11th South East Europe Investment Committee scheduled for 3 October 2012.

3. The agreed regional headline targets and disaggregated national targets shall be submitted for endorsement at the Ministerial meeting on investment on 9 November 2012.

4. The RCC/SEEIC will reconvene another Task Force meeting if determined necessary for additional consultation.
Annex: 
Overview of SEE 2020 Baseline and Indicative Targets 
	Overall strategic goals
	 
	 

	1. Increase of GDP per Capita Relative to the EU

	expressed as a percentage of EU GDP per capita

	 
	2010
	2020
	Note

	ALB
	28,00
	35,00
	

	BiH
	29,00
	35-40
	

	CRO
	59,00
	70-75
	

	KOS
	
	
	

	MKD
	36,48
	40-45
	

	MNE
	41,00
	48-49
	

	SER
	34,00
	41,00
	

	SEE
	42,40
	53,10
	Weighted average based on country's share in total GDP of the region
 adjusted for 2010-2020 growth

	
	
	
	

	2. Growth of Total Trade in Goods and Services

	expressed in billion USD
	 
	 

	 
	2010
	2020
	Notes

	ALB
	10.188
	22.000
	

	BiH
	13.984
	
	Figure for 2010 has high discrepancy with int'l sources - most probably does not include trade in services.

	CRO
	46.909
	120.000
	

	KOS
	
	
	

	MKD
	10.312
	
	

	MNE
	4.080
	
	

	SER
	32.976
	78.000
	

	SEE
	118.449
	250.000
	Regional target as an approximate multiple of 2 of 2010 trade figure

	 
	 
	 
	 

	3. Reduction of Trade Deficit / Improvement of Trade Balance

	expressed as percent of GDP
	 

	 
	2010
	2020
	Notes

	ALB
	-21,0
	-12,0
	

	BiH
	-20,8
	-10,4
	

	CRO
	0,0
	
	

	KOS
	
	
	

	MKD
	-19,0
	
	

	MNE
	-28,4
	-20,0
	

	SER
	-17,0
	-14,8
	

	SEE
	-17,7
	-14,3
	Regional baseline and target expressed as a simple average

	
	
	
	

	Integrated growth
	 
	 

	4. Growth of Intra-regional Trade in Goods

	expressed in million EUR
	 
	 

	 
	2010
	2020
	Notes

	ALB
	436,0
	1.657
	

	BiH
	3.185,3
	
	

	CRO
	3.645,0
	
	

	KOS
	
	
	

	MKD
	1.238,0
	
	

	MNE
	800,5
	
	

	SER
	3.201,6
	
	

	SEE
	12.506
	43.772
	In establishing the target, a multiple of 3.5 was applied to 2010 data as agreed by the SEE Task Force mtg

	 
	 
	 
	 

	5. Growth of Overall FDI Inflows

	in current USD million
	 
	 

	 
	2010
	2020
	Notes

	ALB
	1.049
	1.240
	

	BiH
	290
	499
	

	CRO
	544
	3% of GDP
	

	KOS
	
	
	

	MKD
	210
	
	

	MNE
	717
	
	

	SER
	1.138
	2.958
	

	SEE
	3.948
	8.000
	In establishing the target, a multiple of 2 was applied to 2010 data as agreed by the SEE Task Force mtg

	
	
	
	

	Smart Growth

	6. Growth of GDP per Person Employed
	 

	in EUR
	 
	 
	 

	 
	2010
	2020
	Notes

	ALB
	9.767
	13.986
	

	BiH
	14.911
	20.875
	

	CRO
	29.117
	
	

	KOS
	
	
	

	MKD
	16.708
	
	

	MNE
	14.823
	
	

	SER
	12.319
	16.113
	

	SEE
	19.269
	25.049
	To establish the target, 2010 baseline was increased by 30% as agreed by the SEE Task Force mtg

	
	
	
	

	Sustainable growth
	 
	 

	7. Growth of Enterprise Creation
	 

	number of companies registered in the reporting period

	 
	2010
	2020
	Notes

	ALB
	12.733
	
	

	BiH
	
	
	

	CRO
	7.088
	
	

	KOS
	
	
	

	MKD
	7.378
	
	

	MNE
	3.695
	
	

	SER
	44.765
	58.195
	

	SEE
	 
	?
	Target to be calculated based on inputs

	 
	 
	 
	 

	7.1 Growth of Enterprise Creation (Net)
	 

	number of companies registered in the reporting period - number of companies de-registered

	 
	2010
	2020
	Notes

	ALB
	
	
	

	BiH
	
	
	

	CRO
	
	
	

	KOS
	
	
	

	MKD
	
	
	

	MNE
	
	
	

	SER
	
	
	

	SEE
	 
	?
	Net enterprise creation determined as a better indicator of entrepeneurship by the SEE Task Force

	

	8. Growth of Exports of Goods and Services per Capita

	expressed in EUR

	 
	2010
	2020
	Notes

	ALB
	1.113
	2.072
	

	BiH
	952
	
	2010 figure shows a large discrepancy with WB data - services export data most probably not included

	CRO
	4.008
	
	

	KOS
	
	
	

	MKD
	1.547
	
	

	MNE
	1.748
	
	

	SER
	1.381
	3.648
	

	SEE
	2.264
	4.528
	A multiple of 2x was applied to the 2010 baseline - similar as in the case of target 2

	 
	 
	 
	 

	Inclusive growth
	 
	 

	9. Growth of Overall Employment Rate (15+)

	employment rate in the 15+ age group
	 

	 
	2010
	2020
	 

	ALB
	53,40
	
	

	BiH
	32,50
	40-45
	

	CRO
	
	
	

	KOS
	
	
	

	MKD
	38,70
	
	

	MNE
	40,30
	
	

	SER
	37,90
	49,94
	

	SEE
	 
	?
	Target to be calculated based on inputs

	 
	 
	 
	 

	10. Increase of Rate of Population With Tertiary Education 

	per cent of population 30-34 years old - census data or other sources

	 
	2010
	2020
	 

	ALB
	8,85
	
	

	BiH
	8,20
	
	

	CRO
	
	
	

	KOS
	
	
	

	MKD
	
	
	

	MNE
	17,10
	
	

	SER
	6,50
	
	

	SEE
	 
	?
	Target to be calculated based on inputs

	 
	 
	 
	 

	Governance for Growth
	 
	 

	11. Increase Government Effectiveness
	 

	percentile rank as measured by the World Bank Institute index

	 
	2010
	2020
	 

	ALB
	45
	55
	

	BiH
	27
	33
	

	CRO
	70
	84
	

	KOS
	33
	39
	

	MKD
	48
	58
	

	MNE
	58
	69
	

	SER
	51
	61
	

	SEE
	48
	57
	 


� Country GDP weights calculated based on IMF World Economic Outlook data, April 2012. Relative GDP weights as follows: Albania 8%, Bosnia and Herzegovina 11%, Croatia 42%, Kosovo 4%, FYR Macedonia 6%, Montenegro 3%, Serbia 26%.





